Simplified Sunwest Organizational Structure for Secured Financing
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Summary of Secured Loan Structure

The Borrower for each loan will be a limited liability company that owns no assets other than the
Facility that secures the loan (referred to above as the Facility SPE). Where possible, the Facility
SPE will continue to be the limited liability that currently owns the Facility. If multiple Facilities
secure a single loan, then each Facility SPE will be a co-borrower and jointly and severally
responsible for repayment of the loan.

The general partner of each Facility SPE will be the Master Limited Partnership.

If there will be TIC owners of a Facility, the Facility SPE and the TIC owners will own the
Facility as tenants in common.

The Facility SPE (and if applicable, the co-tenants) will enter into a long-term master lease with
the "Master Tenant" for fixed monthly rent at "fair market value." The Master Tenant will be a
taxable REIT subsidiary (a C corp), the stock of which will be owned by the Master Limited
Partnership.

The Master Tenant will enter into a management contract with the Property Manager and the
Property Manager will operate the Facility as authorized agent for the Master Tenant.

The Facility license will be held by the Facility SPE and/or the Master Tenant.

The resident leases will be entered into on behalf of the Master Tenant. The employees will be
employed by the Property Manager (or by an employee leasing company if the Property Manager
so elects).

The loan documents will be between the Secured Lender and the Facility SPE, as Borrower.
Agreements between the Secured Lender and third parties (e.g., Master Tenant, Property
Manager) will be as negotiated by the parties.

Detailed REIT Structure follows on next page.
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